
Consolidated Statement of Cash Flows
Mitsubishi Gas Chemical Company, Inc. and Consolidated Subsidiaries
For the year ended March 31, 2020

Cash �ows from operating activities:

Pro�t before income taxes ¥ 34,343 $ 315,566

Adjustments to reconcile pro�t before income taxes to net cash
provided by operating activities:

Depreciation and amortization

Loss on sale/disposal of property, plant and equipment

Impairment loss

Loss on tax purpose reduction entry of non-current assets

Equity in losses (earnings) of af�liates

Increase (decrease) in allowance for doubtful receivables

Decrease in net de�ned bene�t liability

(Decrease) increase in provision for directors’ retirement bene�ts

Decrease in provision for loss on business withdrawal

Increase (decrease) in provision for loss on liquidation of subsidiaries and associates

(Decrease) increase in provision for loss on guarantees

Interest and dividend income

Interest expenses

Gain on sale of short-term investments and investments in securities

Loss on devaluation of short-term investments and investments in securities

Decrease in trade notes and accounts receivable

Decrease (increase) in inventories

Decrease in trade notes and accounts payable

Other, net

29,591

778

381

5,652

1,282

187

(48)

(245)

(11)

592

(2,358)

(2,791)

968

(2,682)

762

19,048

5,694

(13,799)

(8,929)

68,416

2,755

10,693

(1,030)

(7,173)

572

74,234

271,901

7,149

3,501

51,934

11,780

1,718

(441)

(2,251)

(101)

5,440

(21,667)

(25,646)

8,895

(24,644)

7,002

175,025

52,320

(126,794)

(82,045)

628,650

25,315

98,254

(9,464)

(65,910)

5,256

682,110

Sub total

Interest and dividend received

Dividend received from af�liates accounted for by the equity method

Interest paid

Income taxes paid

Other, net

Net cash provided by operating activities

¥ 69,066

27,451

870

—

—

(28,408)

(137)

(682)

68

(107)

(144)

1,270

(2,842)

1,018

(1,041)

837

8,059

(15,750)

(7,290)

4,074

56,313

2,804

12,323

(1,020)

(6,552)

173

64,042

Cash �ows from investing activities:

Capital expenditures

Proceeds from sale of property, plant and equipment

Purchase of investments in securities and subsidiaries

Increase in long-term loans receivable

Proceeds from purchase of shares of subsidiaries resulting in change in scope of consolidation

Proceeds from sales of shares of subsidiaries resulting in change in scope of consolidation

Other, net

(43,453)

1,144

(1,544)

(333)

5,810

—

4,454

(33,922)

(399,274)

10,512

(14,187)

(3,060)

53,386

—

40,926

(311,697)Net cash used in investing activities

(37,409)

891

(5,039)

(48)

—

939

(2,094)

(42,761)

Cash flows from financing activities:

Decrease in short-term debt

Proceeds from long-term debt

Payments on long-term debt

Purchase of treasury stock

Dividends paid to stockholders

Dividends paid to non-controlling interests

(14,927)

8,697

(15,768)

(8,733)

(14,861)

(1,890)

(137,159)

79,914

(144,887)

(80,244)

(136,552)

(17,367)

(2,859)(1,208) (11,100)

(870)

(49,563)

(7,994)

(455,417)Net cash used in financing activities

(10,599)

16,773

(17,893)

(6)

(14,953)

(1,751)

(105)

(31,396)

Effect of exchange rate changes on cash and cash equivalents (1,342)

(10,594)

80,379

(12,331)

(97,344)

738,574

Increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Increase in cash and cash equivalents resulting 
  from inclusion of subsidiaries in consolidation

Cash and cash equivalents at end of year (note 3)

190

(9,925)

90,304

¥ 70,043 $ 643,600¥ 80,379

258 2,371—

See accompanying notes to consolidated financial statements.

Millions of yen

Thousands of  
U.S. dollars  

(note 2)

2020 2019 2020

Other, net

Payments from changes in ownership interests in subsidiaries that
  do not result in change in scope of consolidation

1. Summary of Significant Accounting  Policies

(a) Basis of Presenting Consolidated Financial Statements

Mitsubishi Gas Chemical Company, Inc. (the Company) and its 
domestic subsidiaries maintain their books of account and 
prepare their financial statements in conformity with financial 
accounting standards of Japan, and its foreign subsidiaries in 
conformity with those of the countries of their domicile.

“Practical Solution on Unification of Accounting Policies 
Applied to Foreign Subsidiaries for Consolidated Financial 
Statements” (ASBJ Practical Issues Task Force (PITF) No. 18, 
May 17, 2006) and “Practical Solution on Unification of 
Accounting Policies Applied to Associates Accounted for by 
the Equity Method” (ASBJ Practical Issues Task Force (PITF) 
No. 24, March 10, 2008) require that for the preparation of 
consolidated financial statements, the accounting policies and 
procedures applied to a parent company and its subsidiaries 
for similar transactions and events under similar 
circumstances should be unified, in principle, and financial 
statements prepared by foreign subsidiaries in accordance 
with IFRSs or the generally accepted accounting principles in 
the United States (U.S. GAAP) tentatively may be used for the 
consolidation process, however, the items listed in the PITF 
should be adjusted in the consolidation process so that profit 
(loss) is accounted for in accordance with Japan GAAP unless 
they are not material.  The Company made necessary 
modification to the consolidated financial statements 
according to the PITF.

The accompanying consolidated financial statements 
have been prepared in accordance with the provisions set 
forth in the Japanese Financial Instruments and Exchange Act 
and its related accounting regulations, and in conformity with 
accounting principles and practices generally accepted in 
Japan, which may differ in certain respects from accounting 
principles and practices generally accepted in countries and 
jurisdictions other than Japan.

In preparing the accompanying consolidated financial 
statements, certain reclassifications have been made in the 
financial statements issued domestically in Japan in order to 
present them in a form which is more familiar to readers 
outside Japan.  In addition, the notes to the consolidated 
financial statements include information which is not required 
under accounting principles generally accepted in Japan but 
is presented herein as additional information.

(b) Principles of Consolidation

The accompanying consolidated financial statements include 
the accounts of the Company and 72 subsidiaries (71 in 2019).  
The Company and its consolidated subsidiaries are collectively 
referred to as “MGC.”

All significant intercompany accounts and transactions 
have been eliminated in consolidation.

TOHO EARTHTECH,INC. and Japan U-PiCA Company, 
Ltd. were included in scope of consolidation due to additional 
acquisition of shares during the year ended March 31, 2020.

Kaiyo Unyu Co., Ltd. was excluded from the scope of 
consolidation due to its merger with Kinoe Terminal Company, 
Inc. as the surviving company, during the year ended March 31, 

2020.  Upon the merger, the company name of Kinoe Terminal 
Company, Inc. was changed to MGC Terminal Company, Inc.

Korea Special Products Co., Ltd. was excluded from the 
scope of consolidation due to its merger with KOSPA 
corporation as the surviving company, during the year ended 
March 31, 2020.

Investments in an unconsolidated subsidiary and 13 
affiliates (15 in 2019) are accounted for by the equity method.

The Accounting Standards for Consolidation require the 
control or influence concept for the consolidation scope of 
subsidiaries and affiliates.  Under the control or influence 
concept, a company in which the parent company or its 
consolidated subsidiaries, directly or indirectly, are able to 
exercise control over operations is fully consolidated, and a 
company over which the parent company and/or its 
consolidated subsidiaries have the ability to exercise 
significant influence is accounted for by the equity method.

The difference between the cost and the underlying net 
assets at the date of investments in subsidiaries or affiliates is 
allocated to identifiable assets and liabilities based on fair 
market value at the date of investments.

The unallocated portion of the difference, which is 
recognized as goodwill, is being amortized using the 
straight-line method over an expected benefit period by each 
investment within 20 years. 

The fiscal year-ends of 33 consolidated subsidiaries (31 in 
2019) are December 31.  For consolidation purposes, the 
Company uses their financial statements as of December 31 
with necessary consolidation adjustments made to reflect any 
significant transactions which occurred between January 1 
and March 31.

(c) Cash and Cash Equivalents

For the purpose of the statement of cash flows, MGC 
considers all highly liquid investments with insignificant risk of 
changes in value, which have maturities of generally three 
months or less when purchased, to be cash equivalents.

(d) Short-term Investments and Investments in Securities

Under the Accounting Standards for Financial Instruments, 
securities are classified into four categories – “trading securities,” 
“held-to-maturity securities,” “investments in affiliates” and 
“other securities.”  Securities classified as “trading securities” 
are stated at fair value and unrealized gains or losses are 
recorded in the consolidated statement of income.  Securities 
classified as “held-to-maturity securities” are stated at 
amortized cost.  Securities classified as “other securities” with 
fair value are stated at fair value and unrealized gains or losses, 
net of related taxes, are excluded from earnings and reported 
as accumulated other comprehensive income in the 
consolidated balance sheet.  Debt classified as “other 
securities” for which fair value is not available are stated at the 
amortized cost.  Equity securities classified as “other 
securities” for which fair value is not available are stated at the 
moving-average cost.  Realized gains and losses on the other 
securities are computed using the moving-average cost.  
Securities held by the Company are classified as held-to-maturity 
securities, investments in affiliates and other securities.

Notes to Consolidated Financial Statements
Mitsubishi Gas Chemical Company, Inc. and Consolidated Subsidiaries
For the year ended March 31, 2020
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