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FY2011FY2011
H1H1

FY2010FY2010
H1H1 ChangeChange Change (%)Change (%)

Net salesNet sales 230.0230.0 227.0227.0 3.0 3.0 1.3 %1.3 %

Operating incomeOperating income 7.5 7.5 12.612.6 (5.1) (5.1) (40.6 %)(40.6 %)

Equity in earnings of Equity in earnings of 
affiliatesaffiliates 10.410.4 7.77.7 2.62.6 34.2 %34.2 %

Ordinary incomeOrdinary income 16.216.2 17.217.2 (1.0) (1.0) (6.2 %)(6.2 %)

Net income Net income 
before taxbefore tax 14.014.0 8.28.2 5.8 5.8 70.8 %70.8 %

Net incomeNet income 12.112.1 6.36.3 5.7 5.7 89.4 %89.4 %

Net income per share Net income per share 
(yen)(yen) 26.726.7 14.114.1 12.612.6

Interim dividend (yen)Interim dividend (yen) 6.06.0 4.04.0 2.02.0

In sales volumes, sales of methanol In sales volumes, sales of methanol 
increased, but sales of certain products increased, but sales of certain products 
for semiconductors and LCD panels and for semiconductors and LCD panels and 
of items produced at the disasterof items produced at the disaster--
affected Kashima plant decreased. affected Kashima plant decreased. 
In sales prices, although sales prices of In sales prices, although sales prices of 
functional materials declined slightly, functional materials declined slightly, 
market prices for commodities market prices for commodities 
chemicals such as methanol, ammonia chemicals such as methanol, ammonia 
and purified isophthalic acid increased. and purified isophthalic acid increased. 
As a result, net sales increased slightlyAs a result, net sales increased slightly
Operating income declined  Operating income declined  ¥¥5.1 billion, 5.1 billion, 
mainly due to faltering sales of a certain mainly due to faltering sales of a certain 
product for LCD applications and the product for LCD applications and the 
impact of yen appreciation impact of yen appreciation 
Equity in earnings of affiliates increased Equity in earnings of affiliates increased 
¥¥2.6 billion, mainly due to performance 2.6 billion, mainly due to performance 
at overseas methanol producing at overseas methanol producing 
companiescompanies
An extraordinary loss of An extraordinary loss of ¥¥2.6 billion was 2.6 billion was 
recorded mainly due to a loss on recorded mainly due to a loss on 
devaluation of investment securities, an devaluation of investment securities, an 
improvement of improvement of ¥¥6.8 billion on the 6.8 billion on the 
previous yearprevious year
The interim dividend is The interim dividend is ¥¥6 per share (an 6 per share (an 
increase of increase of ¥¥2 per share on previous 2 per share on previous 
interim dividend)interim dividend)

FY2011 H1 consolidated resultsFY2011 H1 consolidated results
(Billion yen)(Billion yen)

*Subsequent figures in this presentation 
are rounded down to the nearest unit
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FY2011
H1 Q1 Q2

Net salesNet sales 230.0230.0 115.3115.3 114.7114.7
Natural Gas Natural Gas 
ChemicalsChemicals 77.777.7 41.741.7 36.036.0

Aromatic ChemicalsAromatic Chemicals 68.468.4 32.232.2 36.136.1
Specialty ChemicalsSpecialty Chemicals 60.260.2 28.728.7 31.431.4
Information & Information & 
Advanced MaterialsAdvanced Materials 28.228.2 15.015.0 13.113.1

OtherOther 0.40.4 0.10.1 0.20.2
Eliminations and Eliminations and 
CorporateCorporate (4.9)(4.9) (2.6)(2.6) (2.2) (2.2) 

Operating incomeOperating income 7.57.5 5.55.5 1.91.9
Natural Gas Natural Gas 
ChemicalsChemicals 0.40.4 0.60.6 (0.2)(0.2)

Aromatic ChemicalsAromatic Chemicals 0.70.7 0.60.6 0.10.1
Specialty ChemicalsSpecialty Chemicals 3.73.7 2.42.4 1.21.2
Information & Information & 
Advanced MaterialsAdvanced Materials 3.43.4 2.12.1 1.21.2

OtherOther 0.20.2 0.00.0 0.10.1
Eliminations and Eliminations and 
CorporateCorporate (1.0)(1.0) (0.4)(0.4) (0.6) (0.6) 

For reference:For reference:

Earnings in equity affiliatesEarnings in equity affiliates 10.410.4 5.05.0 5.35.3

FY2011 H1 consolidated results by segmentFY2011 H1 consolidated results by segment

Operating income from engineering Operating income from engineering 
plastics and electronic materials plastics and electronic materials 
deteriorated from Q1 to Q2. deteriorated from Q1 to Q2. 
This was despite the restoration of This was despite the restoration of 
normal operations at the Kashima plant normal operations at the Kashima plant 
and Electrotechno, and mainly and Electrotechno, and mainly 
attributable to a prolonged slump in attributable to a prolonged slump in 
demand due to the impact of the March demand due to the impact of the March 
11 earthquake, further declines in a 11 earthquake, further declines in a 
certain product for LCD applications and certain product for LCD applications and 
a period of adjustment in semiconductor a period of adjustment in semiconductor 
packaging materials from mid summer.packaging materials from mid summer.
Operating income from methanol and Operating income from methanol and 
ammonia derivatives and aromatic ammonia derivatives and aromatic 
chemicals also declined due to rapid chemicals also declined due to rapid 
yen appreciation, a slowing in overseas yen appreciation, a slowing in overseas 
demand and soaring materials costs.demand and soaring materials costs.

(Billion yen)(Billion yen)
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FY2011FY2011
H1H1

FY2010FY2010
H1H1 ChangeChange

NonNon--operating itemsoperating items 8.78.7 4.64.6 4.04.0
Equity in earnings of affiliatesEquity in earnings of affiliates 10.410.4 7.77.7 2.62.6

Financing income (loss)Financing income (loss) 0.00.0 (0.2)(0.2) 0.30.3

Exchange rate lossExchange rate loss (0.5)(0.5) (1.8)(1.8) 1.21.2

OtherOther (1.1)(1.1) (0.9)(0.9) (0.2)(0.2)

Extraordinary incomeExtraordinary income 0.40.4 －－ 0.40.4

Insurance incomeInsurance income 0.40.4 -- 0.40.4

Extraordinary lossExtraordinary loss (2.6)(2.6) (9.0)(9.0) 6.46.4
Loss on devaluation of Loss on devaluation of 
investment securitiesinvestment securities (1.5)(1.5) (6.4) (6.4) 4.84.8
Loss on disasterLoss on disaster (0.5)(0.5) -- (0.5)(0.5)
Expenditure on environmental Expenditure on environmental 
improvement measuresimprovement measures (0.4)(0.4) (0.2)(0.2) (0.1)(0.1)
Impairment lossImpairment loss (0.0)(0.0) (0.5)(0.5) 0.50.5
Impact of the application of the Impact of the application of the 
Accounting Standard for Asset Accounting Standard for Asset 
Retirement ObligationsRetirement Obligations

-- (1.7) (1.7) 1.71.7

Equity in earnings of affiliates, Equity in earnings of affiliates, 
mainly overseas methanol mainly overseas methanol 
producing subsidiaries, producing subsidiaries, 
increased by increased by ¥¥2.6 billion2.6 billion

In extraordinary income, In extraordinary income, 
insurance income of insurance income of ¥¥0.4 0.4 
billion was recorded following billion was recorded following 
damage incurred due to the damage incurred due to the 
Great East Japan Earthquake  Great East Japan Earthquake  

Extraordinary loss includes a Extraordinary loss includes a 
¥¥1.5 billion loss on devaluation 1.5 billion loss on devaluation 
of investment securities and a of investment securities and a 
¥¥0.5 billion loss on disaster.0.5 billion loss on disaster.
(Loss on disaster in FY2010 (Loss on disaster in FY2010 
amounted to amounted to ¥¥3.0 billion)3.0 billion)

FY2011 H1 consolidated nonFY2011 H1 consolidated non--operating and extraordinary itemsoperating and extraordinary items

(Billion yen)(Billion yen)

Note: Changes on this table are with respect to the amount of change on the statements of income.
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As of Sep. 30, As of Sep. 30, 
20112011

As of March 31, As of March 31, 
20112011 ChangeChange RemarksRemarks

Current assetsCurrent assets 231.9231.9 244.5244.5 (12.5)(12.5)
CashCash 24.1 47.9 (23.7) Redemption of bonds (¥20.0 billion), etc.

Trade notes and accounts  Trade notes and accounts  
receivablereceivable 111.1 112.0 (0.9)

InventoriesInventories 76.9 68.2 8.7

OtherOther 19.6 16.3 3.3

Property, plant and equipmentProperty, plant and equipment 344.1344.1 332.5332.5 11.611.6
Tangible and intangible assetsTangible and intangible assets 189.3 181.0 8.3

Investment securitiesInvestment securities 129.4 131.0 (1.5) Decline in market value of equity holdings, etc.

Other assetsOther assets 25.3 20.4 4.9

Total assetsTotal assets 576.1576.1 577.0577.0 (0.9)(0.9)
LiabilitiesLiabilities 279.3279.3 288.7288.7 (9.4)(9.4)
Trade notes and accounts payableTrade notes and accounts payable 68.0 60.1 7.9

InterestInterest--bearing debtbearing debt 166.2 182.6 (16.4) Redemption of bonds (¥20.0 billion), etc.

OtherOther 45.0 46.0 (0.9)

Net assetsNet assets 296.9296.9 288.3288.3 8.68.6
ShareholdersShareholders’’ equityequity 317.1 306.2 10.9

Other comprehensive incomeOther comprehensive income (30.5) (28.1) (2.4) Loss on valuation of investment securities due to 
decline in market value of equity holdings, etc.

Minority interestsMinority interests 10.2 10.1 0.1

Total liabilities and net assetsTotal liabilities and net assets 576.1576.1 577.0577.0 (0.9)(0.9)

Shareholders’ equity ratio:
2011/9/30: 49.7%
2011/3/31:  48.2%

FY2011 H1 consolidated balance sheetsFY2011 H1 consolidated balance sheets
(Billion yen)(Billion yen)

Capex：¥22.5bn
Depreciation and amortization: minus ¥13.4 bn
Disposals, etc.: minus ¥0.8 bn
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FY2011 H1FY2011 H1 FY2010 H1FY2010 H1 ChangeChange

Operating activity cash flowsOperating activity cash flows 23.923.9 21.621.6 2.32.3

Net income before taxNet income before tax 14.014.0 8.28.2 5.85.8

Depreciation expensesDepreciation expenses 13.413.4 13.813.8 (0.3)(0.3)

Equity in earnings of affiliatesEquity in earnings of affiliates (10.4)(10.4) (7.7)(7.7) (2.6)(2.6)

Dividends received from equity method affiliatesDividends received from equity method affiliates 7.77.7 3.83.8 3.93.9

Working capital, etc.Working capital, etc. 1.21.2 4.94.9 (3.7)(3.7)

IncomeIncome taxes paidtaxes paid (2.0)(2.0) (1.3)(1.3) (0.6)(0.6)

Investing activity cash flows Investing activity cash flows (20.2)(20.2) (13.1)(13.1) (7.0)(7.0)
Capital expenditureCapital expenditure (19.8)(19.8) (11.5)(11.5) (8.3)(8.3)

Investment and financing, etc.Investment and financing, etc. (0.3)(0.3) (1.6)(1.6) 1.21.2

Financing activity cash flowsFinancing activity cash flows (22.7)(22.7) (1.1)(1.1) (21.6)(21.6)

Change in borrowings and bondsChange in borrowings and bonds (20.4)(20.4) 1.01.0 (21.5)(21.5)

Dividends paidDividends paid (2.3)(2.3) (2.2)(2.2) (0.1)(0.1)
Effect of exchange rate changes on  cash and Effect of exchange rate changes on  cash and 
cash equivalentscash equivalents (0.9)(0.9) 0.50.5 (1.4)(1.4)
Increase (decrease) in cash and cash equivalentsIncrease (decrease) in cash and cash equivalents (20.0)(20.0) 7.87.8 (27.9)(27.9)
Cash and cash equivalents at beginning of yearCash and cash equivalents at beginning of year 46.746.7 36.036.0 10.710.7
Increase due to change in scope of consolidationIncrease due to change in scope of consolidation －－ 0.40.4 (0.4)(0.4)
Cash and cash equivalents at end of yearCash and cash equivalents at end of year 26.726.7 44.444.4 (17.6)(17.6)

(Billion yen)(Billion yen)

FY2011 H1 consolidated cash flowsFY2011 H1 consolidated cash flows
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MethanolMethanol
Sales increased due to continued high market prices Sales increased due to continued high market prices 
(Asia spot average price: $283 (Asia spot average price: $283 →→ $349) and sales $349) and sales 
volume increased reflecting full contribution from the volume increased reflecting full contribution from the 
operation of new plants both in Brunei and operation of new plants both in Brunei and 
Venezuela from the beginning of the fiscal year.Venezuela from the beginning of the fiscal year.

Market prices expected to remain high during H2 (Asia Market prices expected to remain high during H2 (Asia 
spot average price: $349 spot average price: $349 →→ $360), contributing to an $360), contributing to an 
increase in sales.increase in sales.

Methanol and ammonia derivativesMethanol and ammonia derivatives
Sales and earnings from ammonia and MMA Sales and earnings from ammonia and MMA 
increased on higher market prices, but increased on higher market prices, but 
neopentylglycol declined in profitability, resulting in neopentylglycol declined in profitability, resulting in 
earnings roughly in line with FY2010 H1.earnings roughly in line with FY2010 H1.

Although ammonia market prices are expected to remain Although ammonia market prices are expected to remain 
high, overseas demand for products such as MMA and high, overseas demand for products such as MMA and 
neopentylglycol is expected to decline. Profitability is neopentylglycol is expected to decline. Profitability is 
expected to remain roughly level with H1.expected to remain roughly level with H1.

Enzymes and coenzymesEnzymes and coenzymes
Coenzyme Q10 sales volumes trended at low levels Coenzyme Q10 sales volumes trended at low levels 
resulting in a decrease in overall earnings.resulting in a decrease in overall earnings.

Focus will be on improving sales and earnings through an Focus will be on improving sales and earnings through an 
emphasis on growing coenzyme Q10 sales volumes.emphasis on growing coenzyme Q10 sales volumes.

Natural gas and other energyNatural gas and other energy
Earnings increased as crude oil prices rose.Earnings increased as crude oil prices rose. Earnings expected to decrease on higher exploration Earnings expected to decrease on higher exploration 

costs.costs.

FY2011 (results/forecasts)FY2011 (results/forecasts) FY2010 (results) FY2010 (results) ChangeChange

H1H1
(results)(results)

H2H2
(forecast)(forecast)

FYFY
(forecast)(forecast)

H1H1 H2H2 FYFY H1H1 H2H2 FYFY

Net salesNet sales 77.777.7 77.377.3 155.1155.1 72.272.2 79.479.4 151.6151.6 5.45.4 (2.0)(2.0) 3.43.4
Operating Operating 

incomeincome 0.40.4 0.30.3 0.80.8 (0.5)(0.5) 1.81.8 1.31.3 0.90.9 (1.5)(1.5) (0.5)(0.5)

FY2011 H1 (results)FY2011 H1 (results) FY2011 H2 (forecasts) FY2011 H2 (forecasts) 

Natural Gas ChemicalsNatural Gas Chemicals
(Billion yen)(Billion yen)
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Outlook for FY2011 H2 onwardOutlook for FY2011 H2 onward
There are no plans for the construction of major plants for the There are no plans for the construction of major plants for the next few years, and coalnext few years, and coal--based plants in China based plants in China 
are expect to suspend and restart operations in response to flucare expect to suspend and restart operations in response to fluctuations in the market. Based on this tuations in the market. Based on this 
assumption, the Asia spot average prices is expected to move witassumption, the Asia spot average prices is expected to move within the 350hin the 350--400$/MT range.400$/MT range.

Methanol pricesMethanol prices Equity in earningsEquity in earnings

FY2011 H1 (results)FY2011 H1 (results)
In demand, global demand grew steadily on 
demand in China for fuel applications and 
existing chemical applications.

In supply, production was unstable due to In supply, production was unstable due to 
continuing problems at major plants in each continuing problems at major plants in each 
region. region. 

Market prices remained high, leading to an Market prices remained high, leading to an 
increase in equity in earnings of overseas increase in equity in earnings of overseas 
methanol producing affiliatesmethanol producing affiliates

FY2011 H2 (forecasts)FY2011 H2 (forecasts)
Market prices are expected to remain high, Market prices are expected to remain high, 
while equity in earnings of affiliates will be while equity in earnings of affiliates will be 
roughly level with H1roughly level with H1

Natural Gas Chemicals Natural Gas Chemicals 
Methanol prices, equity in earningsMethanol prices, equity in earnings
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ProductProduct StatusStatus

New productsNew products

◇◇ SPGSPG--PET PET ALTESTERALTESTER®®：：Polyester resin with improved heat resistance and   Polyester resin with improved heat resistance and   
transparencytransparency

⇒⇒ Developing as a packaging application in the field of foods and Developing as a packaging application in the field of foods and electronic electronic 
componentscomponents

⇒⇒ Constructing 1,800t/y semiConstructing 1,800t/y semi--commercial plant in Niigatacommercial plant in Niigata
(scheduled for completion in September 2012)  (scheduled for completion in September 2012)  

◇◇ Pyrroloquinoline quinone (PQQ)(PQQ)：：Health food ingredientHealth food ingredient
⇒⇒ FullFull--fledged marketing underway in U.S.fledged marketing underway in U.S.
⇒⇒ Consider future construction of largeConsider future construction of large--scale facility depending on market scale facility depending on market 

responseresponse

◇◇ Antibody drugsAntibody drugs
⇒⇒ Business alliance with Taiwanese antibody drugs development ventBusiness alliance with Taiwanese antibody drugs development venture ure 

((GlycoNexGlycoNex Inc.)Inc.)
⇒⇒ Beginning operations as an antibody production process contract Beginning operations as an antibody production process contract research research 

organization (CRO) and contract manufacturing organization (CMO)organization (CRO) and contract manufacturing organization (CMO)

Natural Gas Chemicals Natural Gas Chemicals 
Capital expenditure, product developmentCapital expenditure, product development
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Specialty aromatic chemicalsSpecialty aromatic chemicals

Sales volumes in Sales volumes in metaxylenemetaxylene diamine were roughly diamine were roughly 
level with FY2010 H1 but higher raw materials costs level with FY2010 H1 but higher raw materials costs 
and the impact of yen appreciation resulted in lower and the impact of yen appreciation resulted in lower 
earnings.earnings.
Sales and earnings from aromatic aldehyde increased Sales and earnings from aromatic aldehyde increased 
due to higher sales volumes.due to higher sales volumes.

Sales and earnings from Sales and earnings from metaxylenemetaxylene diamine and diamine and 
MX nylon are expected to increase on growth in MX nylon are expected to increase on growth in 
sales volumes and price increases. sales volumes and price increases. 
Aromatic aldehyde sales volumes are expected to Aromatic aldehyde sales volumes are expected to 
increase further, resulting in earnings above those of increase further, resulting in earnings above those of 
H1.H1.

Purified isophthalic acidPurified isophthalic acid
Despite weaker demand for PET bottle applications in Despite weaker demand for PET bottle applications in 
China and other Asian markets, as well as the impact China and other Asian markets, as well as the impact 
of yen appreciation and higher raw materials costs, of yen appreciation and higher raw materials costs, 
sales prices exceeded those of FY2010 H1, resulting in sales prices exceeded those of FY2010 H1, resulting in 
higher sales and earnings.higher sales and earnings.

Exports, mainly to China, are expected to increase, Exports, mainly to China, are expected to increase, 
but declining sales prices and higher fixed costs but declining sales prices and higher fixed costs 
arising from regular maintenance at raw arising from regular maintenance at raw metaxylenemetaxylene
facilities are expect to result in a decline in earnings facilities are expect to result in a decline in earnings 
on H1.on H1.

FY2011 (results/forecasts)FY2011 (results/forecasts) FY2010 (results)FY2010 (results) ChangeChange

H1H1
(results)(results)

H2H2
(forecast)(forecast)

FYFY
(forecast)(forecast)

H1H1 H2H2 FYFY H1H1 H2H2 FYFY

Net salesNet sales 68.468.4 69.169.1 137.5137.5 55.455.4 58.058.0 113.4113.4 12.912.9 11.111.1 24.024.0
Operating Operating 

incomeincome 0.70.7 0.30.3 1.01.0 0.30.3 (0.0)(0.0) 0.20.2 0.40.4 0.30.3 0.80.8

FY201FY20111 H1 (results)H1 (results) FY201FY20111 H2 (forecasts) H2 (forecasts) 

(Billion yen)(Billion yen)

Aromatic ChemicalsAromatic Chemicals
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ProductProduct StatusStatus

Metaxylene Metaxylene 
diaminediamine

◇◇Current capacity: Mizushima plant: 25,000 Current capacity: Mizushima plant: 25,000 t/yt/y; Niigata plant: 30,000 ; Niigata plant: 30,000 t/yt/y
⇒⇒ planning to increase Mizushima plant capacity by 5,000 planning to increase Mizushima plant capacity by 5,000 t/yt/y in 2013 in 2013 
⇒⇒ planning to construct new 40,000 planning to construct new 40,000 t/yt/y overseas facility in 2015overseas facility in 2015

New productsNew products

◇◇ Transparent & highly heat resistant polyimide film Transparent & highly heat resistant polyimide film NeopulimNeopulim®®

⇒⇒ Developing market as a glass substrate substitute in flexible diDeveloping market as a glass substrate substitute in flexible display and LCD splay and LCD 
panel applicationspanel applications

⇒⇒ Targeting commercialization by fiscal 2015 (annual production ofTargeting commercialization by fiscal 2015 (annual production of 200,000m200,000m22))

◇◇ Hydrogenated polyHydrogenated poly--carboxylic acidcarboxylic acid
⇒⇒ Demand increasing for use as raw material monomer in LED  sealanDemand increasing for use as raw material monomer in LED  sealant and t and 

display component applicationsdisplay component applications
⇒⇒ Construction of semiConstruction of semi--commercial plant underway at Mizushima plant commercial plant underway at Mizushima plant 

(scheduled for completion in February 2012)(scheduled for completion in February 2012)

◇◇ Highly heat resistant bioHighly heat resistant bio--based polyamide based polyamide LEXTERLEXTER®®

⇒⇒ Raw material is Raw material is sebacicsebacic acid, which is plantacid, which is plant--derived (castor oil) derived (castor oil) 
⇒⇒ Trial operations completed for increase in MX nylon production aTrial operations completed for increase in MX nylon production at Niigata t Niigata 

plantplant

Aromatic ChemicalsAromatic Chemicals
Capital expenditure, product developmentCapital expenditure, product development
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Inorganic chemicals for industrial useInorganic chemicals for industrial use
Sales and earnings declined due to lower sales volumes of Sales and earnings declined due to lower sales volumes of 

hydrogen peroxide as a result of the earthquake, which caused hydrogen peroxide as a result of the earthquake, which caused 
suspended production at the Kashima plant and lower suspended production at the Kashima plant and lower 
domestic demand.domestic demand.

Sales of hydrogen peroxide for pulp applications are expected Sales of hydrogen peroxide for pulp applications are expected 
to be weak, but a recovery in sales for other applications is to be weak, but a recovery in sales for other applications is 
expected to bring an increase in sales and earnings on H1.expected to bring an increase in sales and earnings on H1.

Electronic chemicalsElectronic chemicals
Sales volumes of ultrapure hydrogen peroxide for the domestic Sales volumes of ultrapure hydrogen peroxide for the domestic 
market decreased due to the impact of the earthquake. Hybrid market decreased due to the impact of the earthquake. Hybrid 
chemicals, mainly for LCD applications, increased. Overseas chemicals, mainly for LCD applications, increased. Overseas 
subsidiaries recorded firm sales and earnings.subsidiaries recorded firm sales and earnings.

Domestic sales of hybrid chemicals for LCD applications are Domestic sales of hybrid chemicals for LCD applications are 
expected to decrease, resulting in earnings below H1.expected to decrease, resulting in earnings below H1.
Overseas subsidiaries are expected to perform favorably Overseas subsidiaries are expected to perform favorably 
overall.overall.

Engineering plasticsEngineering plastics
In PC, sales and earnings declined as a result of the disaster, In PC, sales and earnings declined as a result of the disaster, which which 
caused suspended production at the Kashima plant and lower caused suspended production at the Kashima plant and lower 
domestic demand. In POM earnings increased due to favorable domestic demand. In POM earnings increased due to favorable 
results, mainly overseas. In PC sheets and films demand for filmresults, mainly overseas. In PC sheets and films demand for film for for 
flat panel display applications decreased substantially, resultiflat panel display applications decreased substantially, resulting in ng in 
lower sales and earnings.lower sales and earnings.

In PC, sales and earnings are expected to increase on higher salIn PC, sales and earnings are expected to increase on higher sales es 
volumes stemming from a recovery in domestic demand. In POM, volumes stemming from a recovery in domestic demand. In POM, 
sales are expected to be firm, but higher fixed costs arising frsales are expected to be firm, but higher fixed costs arising from om 
regular maintenance at overseas subsidiaries are expected to regular maintenance at overseas subsidiaries are expected to 
result in lower earnings. In PC sheets and films, weak sales of result in lower earnings. In PC sheets and films, weak sales of films films 
for FPD are expected to result in lower sales and earnings.for FPD are expected to result in lower sales and earnings.

*Although the flooding in Thailand has not caused direct damage *Although the flooding in Thailand has not caused direct damage to MGCto MGC’’s PC and POM producing s PC and POM producing 
subsidiaries, it will be necessary to monitor its effect on demasubsidiaries, it will be necessary to monitor its effect on demandnd

FY2011 H1 (results)FY2011 H1 (results)

FY2011 (results/forecasts)FY2011 (results/forecasts) FY2010 (results)FY2010 (results) ChangeChange

H1H1
(results)(results)

H2H2
(forecast)(forecast)

FYFY
(forecast)(forecast)

H1H1 H2H2 FYFY H1H1 H2H2 FYFY

Net salesNet sales 60.260.2 69.369.3 129.5129.5 71.971.9 64.064.0 136.0136.0 (11.7)(11.7) 5.25.2 (6.5)(6.5)
Operating Operating 

incomeincome 3.73.7 4.04.0 7.77.7 8.58.5 6.56.5 15.115.1 (4.8)(4.8) (2.5)(2.5) (7.3)(7.3)

Specialty ChemicalsSpecialty Chemicals
(Billion yen)(Billion yen)

FY2011 H2 (forecasts)FY2011 H2 (forecasts)
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ProductProduct StatusStatus

Electronic Electronic 
chemicalschemicals

◇◇ Construction underway to expand ultrapure hydrogen peroxide facConstruction underway to expand ultrapure hydrogen peroxide facilities at    ilities at    
overseas subsidiaries (U.S., S. Korea, Taiwan, Singapore) overseas subsidiaries (U.S., S. Korea, Taiwan, Singapore) 
⇒⇒Total increase in capacity of 95,000t/y Total increase in capacity of 95,000t/y 

(start of commercial operations to begin in phases from 2(start of commercial operations to begin in phases from 2011 to 2012) 011 to 2012) 

PolycarbonatePolycarbonate

◇◇ China: Shanghai 80,000 China: Shanghai 80,000 t/yt/y; under construction; under construction
(scheduled to start commercial operations in Apri(scheduled to start commercial operations in April 2012)l 2012)

⇒⇒ On schedule to complete construction within 2011On schedule to complete construction within 2011
⇒⇒ Develop as location combining materials production, compounds   Develop as location combining materials production, compounds   

production and technical adviceproduction and technical advice

Hard coat sheetsHard coat sheets ◇◇ Promoting sales for new grade products for application as substPromoting sales for new grade products for application as substitute material itute material 
for cover glass in smartphones for cover glass in smartphones 

PolyacetalPolyacetal
◇◇ Constructing new facilities and expanding existing facilities iConstructing new facilities and expanding existing facilities in Thailandn Thailand

to boost capacity by 45,000 to boost capacity by 45,000 t/yt/y
(start of commercial operations scheduled for 2013 Q2)(start of commercial operations scheduled for 2013 Q2)

Specialty ChemicalsSpecialty Chemicals
Capital expenditure, product developmentCapital expenditure, product development
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Electronic materialsElectronic materials
In BT materials, subsidiary Electrotechno Co., Ltd. In BT materials, subsidiary Electrotechno Co., Ltd. 
rapidly restored operations to normal after incurring rapidly restored operations to normal after incurring 
damage in the earthquake and recorded temporarily damage in the earthquake and recorded temporarily 
high levels of orders, but from July  the impact of user high levels of orders, but from July  the impact of user 
inventory adjustments and stagnating demand inventory adjustments and stagnating demand 
resulted in an overall decline in sales volumes. As a resulted in an overall decline in sales volumes. As a 
result, sales and earnings decreasedresult, sales and earnings decreased

In BT materials a major recovery in demand is not In BT materials a major recovery in demand is not 
expected and sales volumes are expected to decline, expected and sales volumes are expected to decline, 
resulting in decreases in sales and earningsresulting in decreases in sales and earnings

Oxygen absorbersOxygen absorbers
Sales and earnings increased, mainly due to steady Sales and earnings increased, mainly due to steady 
performance of core applications in the domestic food performance of core applications in the domestic food 
industryindustry

Sales in Japan and overseas are expected to remain Sales in Japan and overseas are expected to remain 
firm, resulting in higher sales and earnings than H1 firm, resulting in higher sales and earnings than H1 

FY2011 (results/forecast)FY2011 (results/forecast) FY2010 (results)FY2010 (results) ChangeChange

H1H1
(results)(results)

H2H2
(forecast)(forecast)

FYFY
(forecast)(forecast)

H1H1 H2H2 FYFY H1H1 H2H2 FYFY

Net salesNet sales 28.228.2 26.826.8 55.155.1 32.032.0 27.527.5 59.559.5 (3.7)(3.7) (0.6)(0.6) (4.3)(4.3)
Operating Operating 

incomeincome 3.43.4 2.92.9 6.36.3 4.94.9 2.72.7 7.77.7 (1.5)(1.5) 0.20.2 (1.3)(1.3)

FY2011 H1 (results)FY2011 H1 (results) FY2011 H2 (forecasts)FY2011 H2 (forecasts)

Information & Advanced MaterialsInformation & Advanced Materials
(Billion yen)(Billion yen)
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Electronic materials net sales of MGC (fiscal year)

World semiconductor market size (Source: World Semiconductor
Trade Statistics, June 2011)

(estimate)(estimate)

1. Electronic materials net sales and semiconductor market trends

ProjectsProjects StatusStatus

BT materialsBT materials ◇◇ Following Great East Japan Earthquake, examining establishment Following Great East Japan Earthquake, examining establishment of another of another 
location for production of  BT materialslocation for production of  BT materials

High performance High performance 
epoxy materialsepoxy materials

◇◇ Started outsourcing production to Chinese companies, Started outsourcing production to Chinese companies, 
developing China marketdeveloping China market

2．Business update

Information and Advanced MaterialsInformation and Advanced Materials
Electronic materials net sales trend, business updateElectronic materials net sales trend, business update

•Numbers are relative to the presumption that year 2000 electronic 
materials net sales and world semiconductor market size were 100
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FY2011 (results/forecasts)FY2011 (results/forecasts) FY2010 (results)FY2010 (results) ChangeChange
H1H1

(results)(results)
H2H2

(forecast)(forecast)
FYFY

(forecast)(forecast)
H1H1 H2H2 FYFY H1H1 H2H2 FYFY

Net salesNet sales 230.0230.0 239.9239.9 470.0470.0 227.0227.0 223.9223.9 451.0451.0 3.03.0 15.915.9 18.918.9
Natural Gas Natural Gas 
ChemicalsChemicals 77.777.7 77.377.3 155.1155.1 72.272.2 79.479.4 151.6151.6 5.45.4 (2.0)(2.0) 3.43.4

Aromatic ChemicalsAromatic Chemicals 68.468.4 69.169.1 137.5137.5 55.455.4 58.058.0 113.4113.4 12.912.9 11.111.1 24.024.0
Specialty ChemicalsSpecialty Chemicals 60.260.2 69.369.3 129.5129.5 71.971.9 64.064.0 136.0136.0 (11.7)(11.7) 5.25.2 (6.5)(6.5)
Information & Information & 
Advanced MaterialsAdvanced Materials 28.228.2 26.826.8 55.155.1 32.032.0 27.527.5 59.559.5 (3.7)(3.7) (0.6)(0.6) (4.3)(4.3)

OtherOther 0.40.4 0.30.3 0.70.7 0.40.4 0.40.4 0.80.8 (0.0)(0.0) (0.0)(0.0) (0.0)(0.0)
Eliminations and Eliminations and 
CorporateCorporate (4.9)(4.9) (3.1)(3.1) (8.0)(8.0) (5.0)(5.0) (5.4)(5.4) (10.5)(10.5) 0.00.0 2.32.3 2.42.4

Operating incomeOperating income 7.57.5 6.46.4 14.014.0 12.612.6 10.710.7 23.323.3 (5.1)(5.1) (4.2)(4.2) (9.3)(9.3)
Natural Gas Natural Gas 
ChemicalsChemicals 0.40.4 0.30.3 0.80.8 (0.5)(0.5) 1.81.8 1.31.3 0.90.9 (1.5)(1.5) (0.5)(0.5)

Aromatic ChemicalsAromatic Chemicals 0.70.7 0.30.3 1.01.0 0.30.3 (0.0)(0.0) 0.20.2 0.40.4 0.30.3 0.80.8
Specialty ChemicalsSpecialty Chemicals 3.73.7 4.04.0 7.77.7 8.58.5 6.56.5 15.115.1 (4.8)(4.8) (2.5)(2.5) (7.3)(7.3)
Information & Information & 
Advanced MaterialsAdvanced Materials 3.43.4 2.92.9 6.36.3 4.94.9 2.72.7 7.77.7 (1.5)(1.5) 0.20.2 (1.3)(1.3)

OtherOther 0.20.2 0.00.0 0.20.2 0.10.1 0.10.1 0.20.2 0.00.0 (0.0)(0.0) (0.0)(0.0)
Eliminations and Eliminations and 
CorporateCorporate (1.0)(1.0) (1.2)(1.2) (2.3)(2.3) (0.8)(0.8) (0.5)(0.5) (1.4)(1.4) (0.1)(0.1) (0.7)(0.7) (0.9)(0.9)

For reference:For reference:
Earnings in equity Earnings in equity 
affiliatesaffiliates 10.410.4 10.510.5 21.021.0 7.77.7 10.110.1 17.817.8 2.62.6 0.40.4 3.13.1

(Billion yen)FY2011 consolidated results by segmentFY2011 consolidated results by segment
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Reason for change on Aug. forecastReason for change on Aug. forecast

Anticipated impact in H2 of prolonged Anticipated impact in H2 of prolonged 
yen appreciation, slowing in overseas yen appreciation, slowing in overseas 
demand, higher raw materials costsdemand, higher raw materials costs

Performance expected to fall short of Performance expected to fall short of 
previous forecast due to deteriorating previous forecast due to deteriorating 
profitability of chemicals, slow profitability of chemicals, slow 
recovery in engineering plastics and recovery in engineering plastics and 
BT materialsBT materials

Reason for change on FY2010 resultsReason for change on FY2010 results

In operating income, it is expected that In operating income, it is expected that 
a substantial drop in earnings is a substantial drop in earnings is 
unavoidable; however higher equity in unavoidable; however higher equity in 
earnings of affiliates and lower earnings of affiliates and lower 
extraordinary losses are expected to extraordinary losses are expected to 
result in an increase in net income result in an increase in net income 

Forecast annual dividend is Forecast annual dividend is ¥¥12 (an 12 (an 
increase of increase of ¥¥4 on FY2010), comprising 4 on FY2010), comprising 
an interim dividend and forecast yearan interim dividend and forecast year--
end dividend of end dividend of ¥¥6 per share each6 per share each

(Billion yen)(Billion yen)

FY2011 consolidated fullFY2011 consolidated full--year forecastyear forecast

FY2011FY2011
(Nov. (Nov. 

forecast)forecast)

FY2011FY2011
(Aug. (Aug. 

forecast)forecast)
ChangeChange FY2010FY2010

(results)(results)
ChangeChange

Net salesNet sales 470.0470.0 480.0480.0 (10.0)(10.0) 451.0451.0 18.918.9

Operating Operating 
incomeincome 14.014.0 21.021.0 (7.0)(7.0) 23.323.3 (9.3)(9.3)

Equity in earnings of Equity in earnings of 
affiliatesaffiliates 21.021.0 20.020.0 1.01.0 17.817.8 3.13.1

Ordinary incomeOrdinary income 31.031.0 37.037.0 (6.0)(6.0) 36.336.3 (5.3)(5.3)

Net incomeNet income
before taxbefore tax 29.029.0 35.035.0 (6.0)(6.0) 23.923.9 5.05.0

Net incomeNet income 24.024.0 27.027.0 (3.0)(3.0) 18.918.9 5.05.0
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TowardToward next mediumnext medium--term management planterm management plan

Action: Will
Reform: Will
Action: WillAction: Will
Reform: WillReform: Will

Desired positionDesired position
for MGC Group  for MGC Group  

in 2021in 2021

MGC Will 2011
(FY2009 – FY2011)
MGC Will 2011
(FY2009 – FY2011)

Desired position 
for MGC Group in 

2012

Desired position Desired position 
for MGC Group in for MGC Group in 

20122012

MGC Will 2014
(FY2012 - FY2014)
MGC Will 2014
(FY2012 - FY2014)

Lehman shock
Great East Japan Earthquake

※※ 2021 will be MGC2021 will be MGC’’s 50s 50thth anniversaryanniversary

M&A

Core 
businesses

Future R&D

New businesses

Growth

Development

Becoming a leading 
chemicals company 

with a presence 
on the global stage
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FY2011 (results, forecasts) FY2010 (results) Change

H1
(results)

H2
(forecasts)

FY
(forecasts)

H1 H2 FY H1 H2 FY

Ordinary incomeOrdinary income 16.216.2 14.714.7 31.031.0 17.217.2 19.119.1 36.336.3 (1.0)(1.0) (4.3)(4.3) (5.3)(5.3)

Natural Gas Chemicals Natural Gas Chemicals 8.18.1 7.37.3 15.515.5 3.73.7 7.87.8 11.511.5 4.44.4 (0.4)(0.4) 3.93.9

Aromatic ChemicalsAromatic Chemicals 0.10.1 (0.3)(0.3) (0.1)(0.1) (0.3)(0.3) (0.3)(0.3) (0.7)(0.7) 0.50.5 (0.0)(0.0) 0.50.5

Specialty ChemicalsSpecialty Chemicals 4.44.4 5.25.2 9.69.6 8.88.8 8.28.2 17.117.1 (4.4)(4.4) (2.9)(2.9) (7.4)(7.4)

Information and Information and 
Advanced MaterialsAdvanced Materials 3.33.3 2.82.8 6.26.2 4.94.9 2.52.5 7.57.5 (1.5)(1.5) 0.30.3 (1.2)(1.2)

OthersOthers 0.90.9 0.40.4 1.31.3 0.90.9 1.31.3 2.32.3 0.00.0 (0.9)(0.9) (0.9)(0.9)

Eliminations and Eliminations and 
CorporateCorporate (0.9)(0.9) (0.7)(0.7) (1.6)(1.6) (0.9)(0.9) (0.4)(0.4) (1.3)(1.3) 0.00.0 (0.2)(0.2) (0.2)(0.2)

Appendix 1: consolidated ordinary income by segmentAppendix 1: consolidated ordinary income by segment

* * Effective from the fiscal year ending March 31, 2011, the Accounting Standards on Disclosure of Segment Information (Accounting
Standard 17 issued March 27, 2009) and Application Guidance of Accounting Standards on Disclosure of Segment Information
(Application Guidance of Accounting Standards 20 issued March 21, 2008) have been applied. Ordinary income is therefore provided for
segment information in the summery of consolidated financial statements or securities report.

(Billion yen)(Billion yen)
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Appendix 2: Key indicators (1)Appendix 2: Key indicators (1)
1.Key indicators (consolidated) （100million yen）

FY2005 FY2006 FY2007 FY2008 FY2009 FY2010 FY2011
(Results) (Results) (Results) (Results) (Results) (Results) (Forecasts)

175 295 394 351 276 354 420
132 147 160 193 141 146 225
188 198 245 289 295 290 290
94 91 110 135 137 138 134

106 115 136 147 162 164 177
55 58 66 67 74 74 87

10.0 14.0 16.0 16.0 8.0 8.0 12.0
4.0 6.0 8.0 8.0 4.0 4.0 6.0

Note: FY2006 depreciation and amortization excludes an extraordinary loss of 8.8 billion yen

2. Capex, depreciation and amortization by segment (consolidated) （100million yen）
FY2005 FY2006 FY2007 FY2008 FY2009 FY2010
(Results) (Results) (Results) (Results) (Results) (Results)

Aromatic Chemicals 47 75 172 106 77 45
Specialty Chemicals 69 87 74 91 81 148
Information& Advanced
Materials 32 70 92 47 45 18

Other 0 0 0 0 1 3
Natural Gas Chemicals 45 46 54 64 75 86
Aromatic Chemicals 36 37 52 77 79 78
Specialty Chemicals 71 80 96 97 86 80
Information& Advanced
Materials 35 36 42 51 51 42

Other 0 0 0 0 4 4

87.086.6Earnings per share (yen)

1.4%

2.2%

1.2%
ROA

2.5%
(Return On Equity)

13.7%15.0%

10.2%10.5%

5,046

53.1

5.1%

8.1%

4,902

6.5%

41.912.915.3

4,9794,920

Capital expenditure
（Of whitch, H1）

Depreciation and amortization
C

ap
ex

D
ep

re
ci

at
io

n

（As of March 31）
Employees

ROE

(Return On Assets）

（Of whitch, interim dividend）
Dividend (yen)

（Of whitch, H1）

6.9%

4,561

71.0

9.5%

14.5%

4,6864,466

（Of whitch, H1）
R&D expenditure

Note）
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Appendix 2: Key indicators (2)Appendix 2: Key indicators (2)
3. Performance assumptions

H1 H2 H1 H2 H1 H2 H1 H2 H1 H2

279 238 276 376 332 398 424 336 195 246

69 83 99 96 108 103 122 56 72 73
1,200 1,000 1,200 1,600 1,800 1,800 1,800 800 1,000 1,200

～2,000 ～1,300 ～1,600 ～1,700 ～2,000 ～2,000 ～2,000 ～1,500 ～1,300 ～1,700
3,200 3,000 2,900 2,400 2,600 2,400 2,450 1,900 1,900 2,400

～3,300 ～3,300 ～3,100 ～2,750 ～2,850 ～2,850 ～2,850 ～2,450 ～2,400 ～2,900

110 117 115 119 119 109 106 95 96 90

H1 H2 H1 H2

283 307 349 360

71 84 96 97
1,800 2,100 2,000 2,100
～2,100 ～2,500 ～2,500 ～2,300
2,450 2,400 2,800 2,800

～2,950 ～2,900 ～3,000 ～3,000

89 82 80 80
※Methanol prices are Jan.-June for H1 and July-Dec. for H2.

FY2009 (Results)

FY2010 (Results) FY2011
(Forecasts)

(JPY/kg)
Raw Xylene

FY2006 (Results) FY2008 (Results)FY2005 (Results)

(JPY/US$)
Exchange rate

(US$/MT)
Polycarbonate

(US$/MT)
Methanol

(US$/MT)
Bisphenol A

Remarks

Asia spot average price (source: ICIS)

FY2007 (Results)

Average CIF price

Declared price

Methanol
(US$/MT)

Raw Xylene
(JPY/kg)

Exchange rate
(JPY/US$)

Bisphenol A
(US$/MT)

Polycarbonate
(US$/MT)


