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FY2007 Consolidated Interim ResultsFY2007 Consolidated Interim Results

1H FY2007 1H FY2006 Change Change %

Net sales 250.6 231.6 19.0 8.2%

Operating income 22.6 19.8 2.8 14.1%

Equity in earnings of affiliates 11.5 10.3 1.2 11.6%

Ordinary income 31.9 29.4 2.5 8.5%

Net income before tax 27.5 29.5 (2.0) (6.7%)

Net income 20.8 22.1 (1.3) (5.8%)

September 30, 2007 March 31, 2007 Change Change %

Interest-bearing debt 150.2 163.9 (13.7) ( 8.4%)

Total assets 616.2 610.0 6.2 1.0%

(Billion yen)(Billion yen)

Steady sales volumes and sales prices resulted in an increase inSteady sales volumes and sales prices resulted in an increase in net salesnet sales
Operating income increased, Operating income increased, supported by supported by a strong performance in purified a strong performance in purified isophthalicisophthalic acid and electronics materials. This acid and electronics materials. This 
was despite was despite tax reforms and changes in the depreciation method on a nontax reforms and changes in the depreciation method on a non-- consolidated basis, which resulted in an increase consolidated basis, which resulted in an increase 
in depreciation costs of in depreciation costs of ¥¥1.1 billion.1.1 billion.
Though earnings declined at Mitsubishi Engineering Plastics due Though earnings declined at Mitsubishi Engineering Plastics due to a decrease in dividends revenues, equity in earnings of to a decrease in dividends revenues, equity in earnings of 
affiliates increased, affiliates increased, underpinned by strong performance in underpinned by strong performance in overseas methanol producing companies.overseas methanol producing companies.
Impairment loss at a Coenzyme Q10 manufacturing facility and othImpairment loss at a Coenzyme Q10 manufacturing facility and other losses resulted in an extraordinary loss of er losses resulted in an extraordinary loss of ¥¥4.4 billion4.4 billion

Note: All comparisons are with the interim period of the previouNote: All comparisons are with the interim period of the previous fiscal year, unless stated otherwises fiscal year, unless stated otherwise

(Billion yen)(Billion yen)
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FY2007 Consolidated Interim Results by SegmentFY2007 Consolidated Interim Results by Segment

1H FY20071H FY2007 1H FY20061H FY2006 ChangeChange

Net salesNet sales 250.6250.6 231.6231.6 19.019.0

Natural Gas Chemicals Natural Gas Chemicals 71.471.4 65.965.9 5.55.5

Aromatic Chemicals Aromatic Chemicals 71.471.4 64.964.9 6.56.5

Specialty Chemicals Specialty Chemicals 74.474.4 68.568.5 5.95.9

Information & Advanced Materials Information & Advanced Materials 39.739.7 36.736.7 3.03.0

OtherOther 0.50.5 0.60.6 (0.1)(0.1)

Eliminations and CorporateEliminations and Corporate (6.8)(6.8) (5.0)(5.0) (1.8)(1.8)

Operating incomeOperating income 22.622.6 19.819.8 2.82.8

Natural Gas Chemicals Natural Gas Chemicals 0.40.4 1.01.0 (0.6)(0.6)

Aromatic Chemicals Aromatic Chemicals 6.56.5 2.82.8 3.73.7

Specialty Chemicals Specialty Chemicals 6.96.9 7.87.8 (0.9)(0.9)

Information & Advanced Materials Information & Advanced Materials 8.68.6 7.97.9 0.70.7

OtherOther 0.20.2 0.20.2 0.00.0

Eliminations and CorporateEliminations and Corporate 0.00.0 0.10.1 (0.1)(0.1)

(Billion yen)(Billion yen)

Note: All comparisons are with the interim period of the previouNote: All comparisons are with the interim period of the previous fiscal year, unless stated otherwises fiscal year, unless stated otherwise
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MethanolMethanol
The market declined significantly from April. The average saleThe market declined significantly from April. The average sales price s price 

was on a level with the same period of the previous year, resultwas on a level with the same period of the previous year, resulting in ing in 
nonnon--consolidated net sales on a par with the previous year. Equity iconsolidated net sales on a par with the previous year. Equity in n 
earnings of overseas manufacturing companies increased substantiearnings of overseas manufacturing companies increased substantially ally 
due to price rises between January and March. due to price rises between January and March. 

Market prices have been rising since October due to Market prices have been rising since October due to 
manufacturing difficulties at manufacturing difficulties at MethanexMethanex Corporation. Prices are Corporation. Prices are 
expected to exceed the $500 levelexpected to exceed the $500 level during 2007. Equity in during 2007. Equity in 
earnings for the full year is expected to surpass the previous earnings for the full year is expected to surpass the previous 
year. year. 

Methanol & ammonia derivativesMethanol & ammonia derivatives
Although sales volumes for MMA and Although sales volumes for MMA and trimethylolpropanetrimethylolpropane decreased,  decreased,  

Good overall demand and price revisions resulted in a yearGood overall demand and price revisions resulted in a year--onon--year year 
improvement.  improvement.  

Overall demand expected to be strong, resulting in increased Overall demand expected to be strong, resulting in increased 
sales volumes.  Methanol cost increases will be transferred to sales volumes.  Methanol cost increases will be transferred to 
sales prices, which should sustain profitability.  sales prices, which should sustain profitability.  

Enzymes & coenzymesEnzymes & coenzymes
In spite of an increase of sales volumes with the operation ofIn spite of an increase of sales volumes with the operation of new new 

manufacturing facilities, Coenzyme Q10 significantly decreased imanufacturing facilities, Coenzyme Q10 significantly decreased in n 
income due to sale prices fall.  income due to sale prices fall.  

Harsh conditions seen in the first half are expected to continueHarsh conditions seen in the first half are expected to continue..

Natural gas & other energyNatural gas & other energy
Crude oil prices were higher than expected, resulting in an incCrude oil prices were higher than expected, resulting in an increase in rease in 

earnings.earnings.
Crude oil sales are expected to be strong.Crude oil sales are expected to be strong.

Results & Forecasts: Natural Gas ChemicalsResults & Forecasts: Natural Gas Chemicals

Second half forecastSecond half forecast
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Operating incomeOperating income
[billion yen][billion yen]

First half resultsFirst half results

FY2006FY2006

FY2007FY2007
(Initial forecast)(Initial forecast)

FY2006FY2006
1H 0.51H 0.5
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Net salesNet sales
[billion yen][billion yen]
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Outlook for 2008 Outlook for 2008 
Supply trendsSupply trends：：Resumption of operation of Resumption of operation of MethanexMethanex Chile plant (3 million Chile plant (3 million t/yt/y) will be a major focus in the ) will be a major focus in the 

near future. Saudi Arabia ARnear future. Saudi Arabia AR--RAZI5 (1.7 million RAZI5 (1.7 million t/yt/y) and Malaysia ) and Malaysia PetronasPetronas (1.7 million (1.7 million t/yt/y) are scheduled to ) are scheduled to 
start operations in 2Q and 3Q of 2008. start operations in 2Q and 3Q of 2008. 
⇒⇒ Price trendsPrice trends：：The current high prices are expected to continue until operationThe current high prices are expected to continue until operations resume at the s resume at the MethanexMethanex
plant or new plants start operations, after which they will declplant or new plants start operations, after which they will decline.ine.

ImageImage

Trends in Methanol Prices:Trends in Methanol Prices:
Natural Gas Chemicals Natural Gas Chemicals 

(US$/MT)(US$/MT)
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ProductProduct TrendTrend CommentsComments

MethanolMethanol

Saudi Arabia: 1,700,000Saudi Arabia: 1,700,000 t/yt/y additional facility; additional facility; 
operational in 2Q 2008operational in 2Q 2008

Venezuela: 850,000 Venezuela: 850,000 t/yt/y additional facility; operational in 1Q 2010additional facility; operational in 1Q 2010
Brunei: Brunei: 850,000 850,000 t/yt/y new facility; operational in 2Q 2010 new facility; operational in 2Q 2010 
ChongqingChongqing: 850,000 : 850,000 t/yt/y facilityfacility (feasibility study in progress)(feasibility study in progress)

AmineAmine

NanjingNanjing:: Dimethylfolmamide 40,000 t/y new facility;
Dimethylacetamide 10,000 10,000 t/yt/y new facility; new facility; 
operational in November 2007 operational in November 2007 

⇒⇒ Targeting full production and full sales in ChinaTargeting full production and full sales in China

The financial year end for The financial year end for MGCMGC’’ss
NanjingNanjing methanol derivates methanol derivates 
subsidiary company is December; subsidiary company is December; 
contribution to contribution to MGCMGC’’ss consolidated consolidated 
results will therefore be from the results will therefore be from the 
next fiscal periodnext fiscal period

Neopentylglycol
MizushimaMizushima plant: 10,000 plant: 10,000 t/yt/y upgrades completed October 2007 upgrades completed October 2007 

⇒⇒ Strong demand from China for applications such as Strong demand from China for applications such as 
powder coating, etc.powder coating, etc.

Capacity:Capacity:
35,000 35,000 t/yt/y ⇒⇒ 45,000 45,000 t/yt/y

SpiroglycolSpiroglycol (SPG)(SPG)
DioxaneDioxane glycol (DOG)glycol (DOG)

MizushimaMizushima plant:1,500 plant:1,500 t/yt/y new facility new facility （（shared facilityshared facility））; ; 
operational in February 2008operational in February 2008

Applications:Applications:
SPG: antioxidant, etc.SPG: antioxidant, etc.
DOG:DOG: UV UV curing resin, etc., etc.

FuelFuel
DimethylDimethyl ether (DME)ether (DME)

Niigata plant: 80,000 Niigata plant: 80,000 t/yt/y new facility; operational in June 2008)new facility; operational in June 2008)
Plant for developing market through Plant for developing market through 
fuel DME manufacturing fuel DME manufacturing affiliate
companycompany

Specialty amino acidSpecialty amino acid Niigata plant: new facilityNiigata plant: new facility Application: pharmaceutical Application: pharmaceutical 
intermediateintermediate

Pyrroloquinoline quinone
（（PQQPQQ））

Being developed for commercialization as an ingredient of Being developed for commercialization as an ingredient of 
health foods

Trends in Capital Investment, Product Development:Trends in Capital Investment, Product Development:
Natural Gas Chemicals Natural Gas Chemicals 



7

71.4 75.8

68.1 73.8

64.9 69.8

0 500 1000 1500

6.5 6.1

4.6 4.9

2.8 4.6

0 50 100 150 200

1H1H 2H2H

1H1H 2H2H

1H1H 2H2H

1H1H 2H2H

Commodity aromatic chemicalsCommodity aromatic chemicals
Sales volumes of Sales volumes of paraxyleneparaxylene decreased; however,  decreased; however,  

higher prices of mixed higher prices of mixed xylenexylene prompted sales price prompted sales price 
rises, which boosted net rises, which boosted net sales..

Reorganization of Reorganization of paraxyleneparaxylene operations was completed. operations was completed. 
From October, MGC will engage only in the sale of From October, MGC will engage only in the sale of 
paraxyleneparaxylene, bought at market price from Nippon Oil , bought at market price from Nippon Oil 
Corporation, to Corporation, to MizushimaMizushima Aroma Co. This removes the Aroma Co. This removes the 
risk of losses from a downturn in risk of losses from a downturn in paraxyleneparaxylene..

Specialty aromatic chemicalsSpecialty aromatic chemicals
Although raw material prices rose, price rises for Although raw material prices rose, price rises for 

metameta--xylenediaminexylenediamine and MX Nylon maintained and MX Nylon maintained 
profitability on a par with the same period in the profitability on a par with the same period in the 
previous fiscal year.previous fiscal year.

A.G. International ChemicalA.G. International Chemical CoCo.,., Inc. raised the price Inc. raised the price 
of of isophthalicisophthalic acid, reflecting tight supply and demand; acid, reflecting tight supply and demand; 
as a result, earnings exceeded forecastsas a result, earnings exceeded forecasts.

Sales volumes of metaSales volumes of meta--xylenediaminexylenediamine will increase will increase 
substantially substantially following start of operations of new facilities start of operations of new facilities 
at the at the MizushimaMizushima plant; however, depreciation costs will plant; however, depreciation costs will 
offset this, resulting in profits in line with the first half. offset this, resulting in profits in line with the first half. 
A.G. International ChemicalA.G. International Chemical CoCo.,., Inc. expected to Inc. expected to 
continue strong performance, resulting in substantial continue strong performance, resulting in substantial 
yearyear--onon--year increases in earnings.year increases in earnings.

1H1H 2H2H 1H1H 2H2H

Results & forecasts: Aromatic ChemicalsResults & forecasts: Aromatic Chemicals
Operating incomeOperating income

[billion yen][billion yen]
Net salesNet sales
[billion yen][billion yen]FY2006FY2006

FY2007FY2007
(Initial forecast)(Initial forecast)

FY2007FY2007
(Nov forecast)(Nov forecast)

FY2006FY2006

FY2007FY2007
(Initial forecast)(Initial forecast)

FY2007FY2007
(Nov forecast)(Nov forecast)

Second half forecastSecond half forecastFirst half resultsFirst half results

5050 100100 15015000 5.05.0 10.010.0 15.015.0 20.020.000
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ProductProduct TrendTrend CommentsComments

MetaMeta--xylenexylene MizushimaMizushima plant: 70,000 plant: 70,000 t/yt/y additional facility;  ;  
operational November 2009operational November 2009

MetaMeta--xylenediaminexylenediamine

MizushimaMizushima plant: 20,000 plant: 20,000 t/yt/y new facility;     new facility;     
operational January 2008operational January 2008
⇒⇒ Substantial increase in sales volumes   Substantial increase in sales volumes   

expected due to strong demandexpected due to strong demand

Purified Purified isophthalicisophthalic
acidacid

A.G. International Chemical Co., Inc:A.G. International Chemical Co., Inc:
100,000 100,000 t/yt/y new facility; operational April 2008 new facility; operational April 2008 

Transparent & high Transparent & high 
heat resistance heat resistance 
polyimide film polyimide film 

NeopulimNeopulim®®

HiratsukaHiratsuka Research Laboratory 5,000 mResearch Laboratory 5,000 m22/ month / month 
operational August 2007 operational August 2007 
⇒⇒ Accelerating market development as semiAccelerating market development as semi--

commercial plantcommercial plant

Application: TransparentApplication: Transparent electrode electrode 
substrates in electronic devices substrates in electronic devices 
(electron paper, light sensors, solar (electron paper, light sensors, solar 
cells)cells)
Properties: transparent, high heat Properties: transparent, high heat 
resistanceresistance

Gas barrier adhesive Gas barrier adhesive 
MAXIVEMAXIVE®® Implementing market developmentImplementing market development

Application: Food packaging, etc.Application: Food packaging, etc.
Properties: gas barrier compatible Properties: gas barrier compatible 
adhesivesadhesives

New damping materialNew damping material
NeofadeNeofade®® Implementing market developmentImplementing market development

Application: Application: Damping Damping materials, 
soundsound--proof materialsproof materials
Properties: Polyester material that Properties: Polyester material that 
efficiently absorbs vibrationsefficiently absorbs vibrations

Trends in Capital Investment, Product Development:Trends in Capital Investment, Product Development:
Aromatic ChemicalsAromatic Chemicals
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Inorganic chemicals for industrial useInorganic chemicals for industrial use
Hydrogen peroxide sales volumes increased due to strong Hydrogen peroxide sales volumes increased due to strong 

demand, but profitability worsened as price rises failed to demand, but profitability worsened as price rises failed to 
fully offset higher raw material costs.fully offset higher raw material costs.

Domestic supply and demand for hydrogen peroxide Domestic supply and demand for hydrogen peroxide 
will be tight. While costs of fuel and raw materials will will be tight. While costs of fuel and raw materials will 
remain high, price revisions are expected to improve remain high, price revisions are expected to improve 
profitability. profitability. 

Electronic chemicalsElectronic chemicals
Sales volumes increased due to strong demand for Sales volumes increased due to strong demand for 

applications in semi conductor and LCD industriesapplications in semi conductor and LCD industries
However, results decreased year on year due to inventory However, results decreased year on year due to inventory 

adjustment by some customers of highadjustment by some customers of high--value added products.value added products.

Demand will remain strong, which will increase sales Demand will remain strong, which will increase sales 
volumes. However, lower prices on highvolumes. However, lower prices on high--value added value added 
productsproducts will result in profits in line with the first halfwill result in profits in line with the first half.

Engineering plasticsEngineering plastics
Although demand was firm for electrical, electronic and Although demand was firm for electrical, electronic and 

automotive applications, higher raw materials for PC and automotive applications, higher raw materials for PC and 
POM decreased earnings. Sales volumes increased for PC POM decreased earnings. Sales volumes increased for PC 
sheets and films, but due to a fall in sales prices, earnings sheets and films, but due to a fall in sales prices, earnings 
were on a par with last year.were on a par with last year.

Steady demand will continue, but sustained high Steady demand will continue, but sustained high 
prices for prices for bisphenolbisphenol A  and price rises for methanol, A  and price rises for methanol, 
used in PC and POM respectively, give cause for used in PC and POM respectively, give cause for 
concern. Sales volumes for PC sheets and films are concern. Sales volumes for PC sheets and films are 
expected to rise, but earnings will decline on the first expected to rise, but earnings will decline on the first 
half due to the depreciation costs of the new facility.half due to the depreciation costs of the new facility.

Results & forecasts: Specialty Chemicals Results & forecasts: Specialty Chemicals 

Second half forecastSecond half forecast

100100 15015000 5.05.0 10.010.0 15.015.0 20.020.0005050

FY2006FY2006

FY2007FY2007
(Initial forecast)(Initial forecast)

FY2007FY2007
(Nov forecast)(Nov forecast)
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FY2007FY2007
(Initial forecast)(Initial forecast)

FY2007FY2007
(Nov forecast)(Nov forecast)

1H1H 2H2H

1H1H 2H2H

1H1H 2H2H

1H1H 2H2H

1H1H 2H2H 1H1H 2H2H

First half resultsFirst half results
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ProductProduct TrendTrend CommentsComments

Hydrogen Hydrogen 
peroxide,peroxide,
chemical chemical 

polishing agentpolishing agent

Final stage preparations for establishment of new company in Final stage preparations for establishment of new company in 
China China 
⇒⇒ Increase presence in Asia Increase presence in Asia 

SuperSuper--purepure
hydrogen hydrogen 
peroxideperoxide

South Korea: 40,000 South Korea: 40,000 t/yt/y additional facility; additional facility; 
operational January 2008 operational January 2008 

Taiwan: 5,000 Taiwan: 5,000 t/yt/y new facility; operational January 2008 new facility; operational January 2008 

SuperSuper--pure pure 
ammonium ammonium 
hydroxide hydroxide 

Singapore: 2,500 Singapore: 2,500 t/yt/y additional facility; operational January 2008 additional facility; operational January 2008 

Meeting Meeting 
strong strong 
demand for demand for 
semiconductor semiconductor 
applicationsapplications

PolycarbonatePolycarbonate Shanghai: 80,000 Shanghai: 80,000 t/yt/y new facility, feasibility study in progress;   new facility, feasibility study in progress;   
target to be operational in 2010target to be operational in 2010

PolycarbonatePolycarbonate
sheets  and filmssheets  and films

MGC FILSHEET: 1,200 MGC FILSHEET: 1,200 t/yt/y hard coat sheet additional facility;           hard coat sheet additional facility;           
operational September 2007operational September 2007

⇒⇒ High demand for mobile device LCD cover sheet applications High demand for mobile device LCD cover sheet applications 
resulting in strong performance in both production and salresulting in strong performance in both production and saleses

Sheet Film Tokyo R&D Center established, Sheet Film Tokyo R&D Center established, JulyJuly 2007 2007 
⇒⇒ Accelerating development of high performance sheet and filmAccelerating development of high performance sheet and film

Trends in Capital Investment, Product Development:Trends in Capital Investment, Product Development:
Specialty Chemicals Specialty Chemicals 
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Electronic materialsElectronic materials
In printed circuit board materials, there were steady orders oIn printed circuit board materials, there were steady orders of BT f BT 

materials for semiconductor packaging from the start of 1H, whilmaterials for semiconductor packaging from the start of 1H, while e 
high prices for raw materials continued. In addition to increasehigh prices for raw materials continued. In addition to increased d 
sales volumes of thin materials for memory applications, sales sales volumes of thin materials for memory applications, sales 
prices did not decline as much as initial estimates at the startprices did not decline as much as initial estimates at the start of of 
1H, resulting in increased sales and earnings. LE sheets 1H, resulting in increased sales and earnings. LE sheets 
performed steadily. performed steadily. 

At the start of the fiscal year, BT materials sales volumes wereAt the start of the fiscal year, BT materials sales volumes were
expected to fall short of those of 1H due to seasonal factors. expected to fall short of those of 1H due to seasonal factors. 
However, the current performance is exceeding initial estimates,However, the current performance is exceeding initial estimates,
due to steady order conditions, including sales prices and salesdue to steady order conditions, including sales prices and sales
volumes. Sales volumes of  high performance epoxy materials volumes. Sales volumes of  high performance epoxy materials 
will increase. Sales of LE sheets will be strongwill increase. Sales of LE sheets will be strong

Oxygen absorbersOxygen absorbers
Exports performed strongly, but intensifying competition in the Exports performed strongly, but intensifying competition in the 

domestic food sector led to a yeardomestic food sector led to a year--onon--year decrease in earnings. year decrease in earnings. 
Additional facilities at Ageless (Thailand) CoAdditional facilities at Ageless (Thailand) Co.,., Ltd.Ltd. began full began full 
production in April. production in April. 

Performance expected to continue on a similar basis to 1H. Performance expected to continue on a similar basis to 1H. 

Results & forecasts: Results & forecasts: 
Information and Advanced MaterialsInformation and Advanced Materials
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Information and Advanced MaterialsInformation and Advanced Materials

• Scale: 100 denotes ’00 electronic materials 
net sales and world semiconductor market size 
as an index

Trends in electronic materials net sales  and Trends in electronic materials net sales  and 
world semiconductor market sizeworld semiconductor market size

(forecast)(forecast)
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【【億円億円】】

（（Billion yenBillion yen））

FY2007FY2007
(Forecasts)(Forecasts)

FY2006FY2006
(Results)(Results) ChangeChange

Net salesNet sales 518.0518.0 482.6482.6 35.435.4

Operating incomeOperating income 47.547.5 42.242.2 5.35.3
Equity in earnings of Equity in earnings of 

affiliatesaffiliates 20.520.5 23.223.2 (2.7)(2.7)

Ordinary incomeOrdinary income 64.064.0 61.761.7 2.32.3
Net income before Net income before 

taxtax 59.559.5 52.652.6 6.96.9

Net incomeNet income 44.044.0 40.040.0 4.04.0

Further price rises and continued Further price rises and continued 
high prices for raw materials and high prices for raw materials and 
energy remain a concern, but the energy remain a concern, but the 
generally favorable operating generally favorable operating 
environment is expected to environment is expected to 
continue.continue.
Strong performance in Strong performance in isophthalicisophthalic
acid and electronic materials will acid and electronic materials will 
improve operating income, despiteimprove operating income, despite
tax reforms and changes in the tax reforms and changes in the 
depreciation method on a nondepreciation method on a non--
consolidated basis increase consolidated basis increase 
depreciation costs by 3.6 billion depreciation costs by 3.6 billion 
yen. yen. 
Methanol producing companies will Methanol producing companies will 
perform strongly, but reduced perform strongly, but reduced 
dividends revenues at Mitsubishi dividends revenues at Mitsubishi 
Engineering Plastics will lead to a Engineering Plastics will lead to a 
decrease in equity in earnings.decrease in equity in earnings.
Extraordinary loss for the full year Extraordinary loss for the full year 
is expected to be 4.5 billion yen.is expected to be 4.5 billion yen.
Both interim and final dividends Both interim and final dividends 
payments will be 8 yen per share.payments will be 8 yen per share.

FY2007 Consolidated FullFY2007 Consolidated Full--year Forecastsyear Forecasts
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